tation" movement. Figures published by the Central Bureau of Statistics, Nanking, reveal that in 1934 there were 9,948 cooperative societies in 21 provinces and 7 municipalities, with a total membership of 373,856. Loans on a small scale have also been extended directly to peasants by a few modern banks. Yet compared with the dominant, deep-rooted types of usury and merchant capital in the interior the few instances of modern rural credit are quite unimportant as well as negligible in amount.
A concrete, although not necessarily accurate, picture of various sources of rural credit in China may be seen in the following If the above figures are regrouped according to the nature of sources, it will be more dearly seen that the landlords and rich peasants make up 42.6% of all the creditors, merchants 38.1%, professional money-lenders 14.3%, and modern banks and cooperatives only 5%. In other words, the ratio between the usury-merchant capital and the capital of the modern-type institutions in rural financing in China is 95 to 5. A comment by Mr. C. C. Chang, an outstanding agricultural economist and chairman of the Rural Credit Committee of the Bank of China brings out another significant fact. "It is interesting to note from the above figures," he says, "what a small percentage of loans are made to farmers by banks and cooperatives, in spite of the fact that these reports came from most of the regions where banks and cooperative societies are most active." It is, therefore, no exaggeration to say that in China today usury and merchant capital still affords virtually the only source of rural credit.
As to the question of the amount of outstanding indebtedness in rural China, a question which would best serve to bring us to a quantitative understanding of the extent of activities of usury and merchant capital among China's peasantry, no direct answer can as yet be obtained from data available. However, a rough picture emerges from some of the indirect figures. A nation-wide investigation including 850 hsien (counties) of 22 provinces, made by the National Agricultural Research Bureau in 1933, showed that 56% of the farm-households had to borrow money and 48% had to borrow grain for food. It is quite possible that the peasants in making reports of this kind might have a tendency to overestimate. But the uniformity existing in all reports from widely different localities makes one confident that at least 50% of the Chinese peasants are in debt to a varying extent. The total number of farm-households in China, according to an official estimate published in 1932, is around 58,569,181. It is therefore perfectly safe to assume that no less than 29,000,000 households are in debt.
